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Shin Kong Financial Holding

Financial Summary
(NT$mn)

Income Statement Data

2016 9M 2016

Q32016 Q32017

Net interest income
Income from subsidiaries
Shin Kong Life
Shin Kong Bank
MasterLink Securities

Shin Kong Investment Trust

Shin Kong Venture Capital International

Shin Kong Property Insurance Agency
Total income from subsidiaries

Other income

Administrative and general expenses

Income tax benefit (expense)

Cumulative effect of changes in accounting principle

Net income

Other comprehensive income (loss), after tax
Total comprehensive income (loss)

Balance Sheet Data

(196)

126
4,630
135
86

25

53
5,055
53

(224)

122

0
4,810
8,236
13,046

2016 9M 2016

(148)

(2,011)

3,361
270
18

15

40
1,693
42

(169)

80

0
1,498
7,941
9,439

(49)

1,310

1,145

103

7

6

13

2,582

33
(60)

37

0

2,543

6,588

9,131

Q32016 Q32017

Long term investment
Total assets

Shareholders' equity (excl. minority)

Note:

(1) Numbers have been reviewed by the auditors.

133,173 129,494

3,157,673 3,050,541 3,327,797

121,397 117,769

129,494
3,050,541 3,327,797
117,769



Shin Kong Life
Financial Summary

(NT$mn)
9M 17/9M 16 Q317/Q3 16
Income Statement Data 2016  9M 2016 9M 2017  %change Q32016 Q32017 % change
Premium income 260,759 195,380 206,518 5.7% 69,294 65,205 -5.9%
Investment income
Interest income 70,225 52,017 57,212 10.0% 17,526 19,559 11.6%
Gains on investments in securities 17,032 12,273 25,640 108.9% 8,378 12,828 53.1%
Gains on real estate investments 3,811 2,867 2,884 0.6% 928 994 7.1%
FX (14,850)  (13,460) (17,469) 29.8% (7,534) (1,689) -77.6%
FX gain or loss (28,598)  (55,673) (69,516) 24.9%  (30,693) (4,234) -86.2%
Hedging 13,748 42,213 52,047 23.3% 23,159 2,544 -89.0%
FX Reserve 3,767 4,280 240 -94.4% 2,847 (1,175) -141.3%
Impairment loss (489) (489) (21) -95.8% (330) 0 -100.0%
Total Investment income 79,496 57,487 68,487 19.1% 21,814 30,517 39.9%
Other operating income 1,675 1,344 1,352 0.7% 552 317 -42.6%
Provisions for reserves
Provisions (301,824) (224,220) (237,573) 6.0%  (78,556) (76,459) -2.7%
Recoveries 97,467 66,111 83,909 26.9% 21,576 33,965 57.4%
Total provisions for reserves, net (204,356) (158,109) (153,663) -2.8% (56,980) (42,494) -25.4%
Insurance payments (109,538)  (76,455)  (95,882) 25.4% (25,171) (38,397) 52.5%
Commission expenses (13,247)  (10,081) (8,692) -13.8% (3,721) (2,572) -30.9%
Separate account revenues 5,773 5,188 5,676 9.4% 1,548 2,669 72.3%
Separate account expenses (5,773) (5,188) (5,676) 9.4% (1,548) (2,669) 72.3%
General and administrative expenses (13,984) (10,236) (10,140) -0.9% (3,490) (3,607) 3.4%
Other operating costs and expenses (1,508) (1,370) (1,568) 14.5% (540) (513) -5.1%
Operating income (703) (2,040) 6,411 -414.3% 1,759 8,455 380.6%
Non-operating income and expenses 114 114 (205) -278.7% (93) (300) 222.3%
Income taxes 727 (78) 1,085 -1497.7% (355) (496) 39.6%
Cumulative effect of changes in accounting principles 0 0 0 0 0
Net income 138 (2,003) 7,291 -464.0% 1,311 7,659 484.1%
Other comprehensive income (loss)
Exchange differences on translation of foreign operations financial @ 9 @) 146.3% 4 ©) -107.3%
statements
Unrealized gains (losses) on available-for-sale financial assets 11,256 8,959 8,090 -9.7% 7,687 (5,518) -171.8%
Gains (losses) on effective portion of cash flow hedges 0 0 0 0 0
Actuarial gains (losses) on defined benefit plans (620) 0 0 0 0
Share of other comprehen.swe income of associates and joint 12) (14) 0 -100.0% 7 0 -100.0%
ventures accounted for using equity method
Income tax relating to components of other comprehensive income (2,410) (1,049) (2,102) 5.1% (1,045) 578 -155.3%
Total comprehensive income (loss) 9,350 5,901 14,275 141.9% 7,964 2,719 -65.9%
9M 17/9M 16 Q317/Q3 16
Balance Sheet Data 2016 9M 2016 9M 2017 % change Q32016 Q32017 % change
Total assets 2,319,734 2,243,743 2,468,456 10.0% 2,243,743 2,468,456 10.0%
Total shareholders' equity 73,772 70,323 88,306 25.6% 70,323 88,306 25.6%

Note:
(1) Numbers have been reviewed by the auditors.



Shin Kong Bank
Financial Summary

(NT$mn)
9M 17/9M 16 Q317/Q3 16
Income Statement Data 2016 9M 2016 9M 2017 % change Q32016 Q32017 % change
Interest income 15,279 11,438 11,521 0.7% 3,770 3,906 3.6%
Interest expense (4,590) (3,539) (3,206) -9.4% (1,084) (1,093) 0.9%
Net interest income 10,688 7,898 8,314 5.3% 2,686 2,812 4.7%
Fee income 4,258 3,220 3,132 -2.7% 1,067 1,070 0.2%
Fee expense (1,026) (769) (746) -3.0% (244) (260) 6.4%
Net fee income 3,233 2,451 2,386 -2.7% 823 809 -1.6%
Gains on bill & securities 638 392 851 116.9% 284 373 31.5%
Gains on foreign exchange, net 96 42 (67) -258.4% (127) 16 -112.7%
Other gains or losses, net 95 124 104 -16.2% 53 41 -21.9%
Operating expense (7,980) (6,078) (6,181) 1.7% (2,049) (2,105) 2.8%
Pre-provision income or loss 6,769 4,830 5,408 12.0% 1,670 1,947 16.6%
Provision expense (1,263) (849) (1,690) 99.1% (328) (607) 85.3%
Income tax (expense) benefit (876) (621) (619) -0.3% (197) (208) 5.6%
Net income 4,630 3,361 3,099 -7.8% 1,145 1,131 -1.2%
Other comprehensive income (loss)
Exchange differences on translation of foreign operations financial statements 14) (28) (@) -73.9% a7 0) -97.8%
Unrealized gains (losses) on available-for-sale financial assets (539) 250 37 -85.0% 5 (207) -4556.7%
Actuarial gains and losses on defined benefit plans (190) 0 0 0 0
Income tax relating to components of other comprehensive income 32 0 0 0 0
Other comprehensive income (loss), after tax (712) 222 30 -86.4% (12) (207) 1628.9%
Total comprehensive income (loss) 3,919 3,583 3,130 -12.7% 1,133 924 -18.4%
9M 17/9M 16 Q317/Q3 16
Balance Sheet Data 2016 9M 2016 9M 2017 % change Q32016 Q32017 % change
Total assets 782,380 763,715 788,908 3.3% 763,715 788,908 3.3%
Total shareholders' equity 49,197 48,862 51,827 6.1% 48,862 51,827 6.1%
Total loans, net 501,315 486,669 517,997 6.4% 486,669 517,997 6.4%
Total deposits 686,883 661,394 693,289 48% 661,394 693,289 4.8%
Operating Metrics 2016 9M 2016 9M 2017 Q32016 Q32017
Fee income ratio 21.9% 22.5% 20.6% 22.1% 20.0%
Cost income ratio 53.8% 55.5% 53.1% 54.8% 51.7%
Loan/deposit ratio (excl. credit card) 73.0% 73.6% 74.7% 73.6% 74.7%
Loan/deposit ratio (incl. credit card) 73.3% 73.9% 75.0% 73.9% 75.0%
Net interest margin 1.50% 1.48% 1.57% 1.50% 1.55%
Net interest spread 1.97% 1.97% 1.96% 1.96% 1.97%
Pre-provision earnings/assets 0.86% 0.62% 0.69% 0.22% 0.25%
Pre-provision earnings/equity 14.26% 10.21% 10.71% 3.53% 3.85%

Note:
(1) Excludes credit cards but include overdue receivables.
(2) Numbers have been reviewed by the auditors.
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